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R 180730Z MAR 77 
FM AMEMBASSY TEL AVIV 
TO SECSTATE WASHDC 5300 


LIMITED OFFICIAL USE TEL AVIV 1931 

E.O. 11652: N/A 
TAGS: EFIN, IS 
SUBJECT: INTERIM BUDGET 

1. BEGIN UNCLASSIFIED. A FOUR-MONTH BUDGET OF IL 31.8 
BILLION WAS PASSED BY THE KNESSET MARCH 16. THE ORIGINAL 
FY 1977 BUDGET OF IL 122.5 BILLION WAS BLOCKED BY THE 
OPPOSITION AND A COMPROMISE BUDGET HAD TO BE AGREED ON 
TO LAST THROUGH THE ELECTION PERIOD. 

2. THE SEEMING REDUCTION IN BUDGET-FOUR-MONTH BUDGET 
OF IL 31.8 BILLION IS LESS THAN ONE-THIRD OF PROPOSED 
OUTLAYS— IS MORE APPARENT THAN REAL. ORIGINAL PROPOSAL 
HAD IN FACT CALLED FOR LESS THAN PROPORTIONAL EXPENDITURES 
IN FIRST FOUR MONTHS, I.E., FOR ONLY FOUR-FIFTEENTHS OF 
TOTAL OR IL 32.7 BILLION. A LARGER OUTLAY WAS PLANNED 

FOR THE FINAL PART OF THE YEAR WHEN A MORE EXPANSIONARY 
FISCAL POLICY WOULD BE IN STORE. BUDGET PRIORITIES 
REMAIN AS PROPOSED IN THE ORIGINAL BUDGET. END 
UNCLASSIFIED. 

2. BEGIN LIMITED OFFICIAL USE. COMMENT: SINCE THE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 TEL AV 01931 180806Z 

BASIS FOR THE ORIGINAL BUDGET HAS BEEN ENTIRELY UNDER- 
MINED BY THE MAJOR AND CONTINUING WAGE CONCESSIONS, A 
NEW BUDGET WILL HAVE TO BE PREPARED BY THE GOVERNMENT 
FORMED AFTER THE MAY ELECTIONS. A MAJOR REQUIREMENT 
OF THAT BUDGET WILL BE TO OFFSET-TO EXTENT POLITICALLY 
POSSIBLE-THE CURRENT WAGE INCREASES. END LIMITED 
OFFICIAL USE. 
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